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RAC & CO., Phone: 016211268
Registered Auditors ICAN Reg. No.2484/059
Deg

INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENT
TO THE EXECUTIVE BOARD OF CHIMALAYA CHYARITY NEPAL

We have audited the accompanying financial statements of Chimalaya Charity Nepal
(PAN 605451630), which comprise the Balance Sheet as at 16" July 2022 (Corresponding
to Ashadh 32, 2079), the statement of Income & Expenditure and cash flows statement for
the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility

Management is responsible for the preparation and fair presentation of these financial
statements. This responsibility includes: designing, implementing, and maintaining proper
internal control over preparation of financial statement that are free from material
misstatement, whether due to fraud or error, selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Nepal Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from
material misstatement. An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The selected procedures
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, give a true
and fair view of the financial position of Chimalaya Charity Nepal as at 16" July 2022
(Corresponding to Ashadh 32, 2079), and of its financial performance and its cash flows for
the year then ended.

To the best of our knowledge & belief and according to the explanation & information given
to us and based on our audit, we further report that Chimalaya Charity Nepal has
complied with general provisions of Income Tax Act, 2058 relating to withholding tax.

PR

o
O,’
Date: 10" Aug. 2022 b “’ﬁ'améyodhya Pd|Chaudhary
Place: Kathmandu Registered Audrror

UDIN Number: 220810RA034343GVuV

rac.and.co@gmail.com
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CHIMALAYA CHYARITY NEPAL

Significant Accounting Policies and Notes to Accounts
Financial Year 2021/22 (2078/079)

1.

General Information

Chimalaya Charity Nepal, is a non-profit making Non-Government Organization,
registered at District Administration Office, Bhaktapur, Nepal in year 2016 (2063BS).
Its registered office is situated at Bode, Madhyapur Thimi Municipality, Bhaktapur. It's
main objective is non-profit making social work, which can be performed within the
Madhyapur Thimi Municipality and around ward of other municipality of Bhaktapur
District.

Significant Accounting Policies

The financial statement has been prepared in accordance with generally accepted
accounting principles. The Organization, as per prevailing Tax Act 2058, has been
following the mercantile system of double entry account system on cash basis and
historic cost convention.

Books of Accounts:
Accounts are posted in computerized accounting software system “Tally Booking
System”. Postings are supported with manual payment, receipt and journal vouchers.

Fixed Assets
Fixed Assets purchased under program cost, has been shown as program expenses. No
Fixed assets has been realized and shown on Balance Sheet yet.

Surplus Fund
Un-spent amount out of fund received for specific activities at year-end has been

shown as Restricted Fund in financial statement, which will be spent in following year.

Cash and cash equivalents
Cash and cash equivalent comprise cash in hand balances (Petty Cash) and year

end bank balances at operating and non-operating bank account. Bank account
balance has all been verified with bank balance (Bank Statement). There is no cash-
in-hand balance.

Grants and Income

All grant received has been accounted for in cash basis. This organization is non-
profit making, social organization, so grant amount to the extent of spent amount
during the year, has been shown as grant income. This organization has mobilized
total of Rs. 2,783,634.10 grant income during the year 2021/22. And unspent grant of
Rs.181,342.40 has been added to restricted fund.

Tax Liabilities

Chimalaya Charity Nepal, is a non-profit making Non-Government Organization, has
obtained tax exemption certificate from concemed Inland Revenue Office, but has
failed to get it renewed for F.Y.2021/22. Applicable TDS on raxable payment has
been made and depos:ted to Inland Revenue Office.
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CHIMALAYA CHARITY NEPAL

Madhyapur Municipality, Bhaktapur, Nepal
Cash Flow Statement
Period from 16th July 2021 to 16th July 2022

Particulars F.Y.2021/22 F.Y.2020/21
Cash Flow from Operation
Surplus for the year - B
Add,
Deprciation - -

Cash flow from operaing assets & Liabilities
Increase/(Decrease) in Restricted Fund 181,342 .40 (452,460.80)
Increase/(Decrease) in Expense Payable - -

Net Cash flow from operation 181,342.40 (452,460.80)

Cash flow from investing activities
Purchase of fixed Assets - -
Unabsorebed Repair cost - -

Cash flow from Financing activities
Changes in Surplus Fund = "
Income Tax Payament - "

Net Increase in Cash & Bank 181,342.40 (452,460.80)
Opening Cash & Bank 929,501.43 1,381,962.23
Cash & Bank at year end 1,110,843.83 929,501.43

As per our report even date

g7 gt W

Asha Khadka Dr. Ramkrishna Chanyo Dr. Manjeswori Ullak Ramayodhya Pd. Chaudhary
Tresurer Secretary President Registered Auditors
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Madhyapur Municipality, Bhaktapur, Nepal
Balance Sheet
As on 16th July 2022

IMPROVING MATERNAL AND CHILD HEALTH

Particulars F.Y.2021/22 F.Y.2020/21
Liabilities
Surplus Fund = -
Restricted Fund 1,110,843.83 929,501.43
Expense Payable - .
Total 1,110,843.83 929,501.43
Assets
Fixed Assets - -
Cash & Bank 1,110,843.83 929,501.43
Total 1,110,843.83 929,501.43

#07)

Asha Khadka
Tresurer

r. Ramkrishna Chanyo Dr. Manjeswori Ullak

As per our report even date

Registered Auditors
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Madhyapur Municipality, Bhaktapur, Nepal

Statement of Income & Expenditure
Period from 16th July 2021 to 16th July 2022

Particulars Annex F.Y.2021/22 F.Y.2020/21
Income
Financial Support 4 2,783,634.10 2,534,201.30
Total 2,783,634.10 2,534,201.30
Expenditure
Program Expenses 5 2,285,521.00 2,098,679.00
Salary & Allowance 386,400.00 331,200.00
Printing & Stationary 8,967.00 14,693.00
Water and refreshment 71,599.00 59,520.00
Bank costs 2,897.10 2,989.30
Audit Fee 28,250.00 27,120.00
Total 2,783,634.10 2,534,201.30
Surplus for the year - -

As per our report even date

‘.6' ..........................

- Fad) AV
Asha Khadka Dr. Ramkrishna Chanyo Dr. Manjeswori Ullak “Ramayodhya Pd. Chaudhary
Tresurer Secretary President Registered Auditors
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CHIMALAYA CHARITY NEPAL
Madhyapur Municipality, Bhaktapur, Nepal
For the Year, 2021/22
Annex - 1
Surplus Fund
As on 16th July 2022
Particulars F.Y.2021/22 F.Y.2020/21
Opening Surplus - -
Surplus for the year - -
Total = =
Annex - 2
Restricted Fund
As on 16th July 2022
Particulars F.Y.2021/22 F.Y.2020/21
Opening Fund Balance 929,501.43 1,381,962.23
Add, Fund Received (Current Period) 2,964,976.50 2,081,740.50

Less, Fund Utilized (Current Preiod)

(2,783,634.10)

(2,534,201.30)

Total

1,110,843.83

929,501.43

57

20



A IMPROVING MATERMAL AND CHILD HEALTH

./, CHIMALAYA CHARITY NEPAL
N\ :

L

CHIMALAYA CHARITY NEPAL

Madhyapur Municipality, Bhaktapur, Nepal
For the Year. 2021/22

Annex -3
Cash & Bank
As on 16th July 2022 )
Particulars F.Y.2021/22 F.Y.2020/21
Cashin hand - -
Mega Bank Ltd. 1,110,843.83 929,501.43
Total 1,110,843.83 929,501.43
Annex - 4
Financial Support
As on 16th July 2022
Particulars F.Y.2021/22 F.Y.2020/21
Grant Received 2,964,976.50 2,081,740.50
Restricted Fund Utilized (181,342.40) 452 460.80
Total 2,783,634.10 2,534,201.30
ﬂlp\C & CO\
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CHIMALAYA CHARITY NEPAL
Madhyapur Municipality, Bhaktapur, Nepal
For the Year. 2021/22

Annex - 5
Program Expenses
As on 16th July 2022
Particulars F.Y.2021/22 F.Y.2020/21
Health counselling program for mothers
Healhy food for mother ans child 88,361.00 57,737.00
Coordination meetings with staff and other 19,755.00 17,740.00
Hygiene or health education. kits 26,881.00 11,000.00
Clinical exam set _ 22,000.00 14,450.00
Kitchen util/other necessary things 39,562.00 42,261.00
Health counselling program for mothers - total 196,559.00 143,188.00
Household visit and distribution of health counselling materials
Bag4Life set - 436,311.00
Breastfeeding pillows 148,652.00 -
Necessary food or medicine etc, home visit 53,765.00 41,455.00
Interaction and review meetings 63,473.00 35,850.00
Monthly meetings with Female Community Health Workers 14,500.00 10,757.00
Staff dress etc 60,002.00 42,160.00
Extra various exp. for home visit program 86,778.00 48,364.00
Educat. materials, home visit program 13,415.00 18,830.00
Other Expenses/ Stationery and documentation 40,875.00 23,730.00
Home visit - total 481,460.00 657,457.00
Staff and volunteers
Program coordinator 209,760.00 187,680.00
Office Assistant 187,680.00 -
Staff nurses 264,960.00 242,880.00
Health workers and social mobilizer 253,920.00 375,360.00
Office Helper 126,960.00 104,880.00
Extra One month Salary/Dasain Bonus 129,500.00 =
Provident fund on the basic of salary scale 248,640.00 216,000.00
Staff and volunteers - total 1,421,420.00 1,126,800.00
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CHIMALAYA CHARITY NEPAL
Madhyapur Municipality, Bhaktapur, Nepal
For the Year. 2021/22

Annex - 5
Program Expenses
As on 16th July 2022
Particulars F.Y.2021/22 F.Y.2020/21
Instruments and materials
Shoe Rack - 17,515.00
Toys and other needy things for mother group 55,153.00 11,307.00
Fuel/Recharge 46,120.00 48,000.00
Internt, Electricity, Phone and Communication Cost 34,809.00 24 412.00
Evaluation cost by Social Welfare Council 50,000.00 70,000.00
Instruments and materials - total 186,082.00 171,234.00
Program expenses - total 2,285,5621.00 2,098,679.00
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CHIMALAYA CHARITY NEPAL
Madhyapur Municipality, Bhaktapur, Nepal

Income Tax & TDS Details

0
S.No. Taxable Head Taxable Amount  Tax Rate Tax Amount D:mmd Deposit Voucher No/Date
1 Corporate Tax - 20% -
Late Fine/Peanalty -
Excess Tax Deposited Last Year - Transfer of Credit
This year TDS =
Income Tax Paid .
2 Social Security Tax 1,807.820.00 1% 15,457.89 15651.00 37033445 2079.04.29
Remuneration Tax - 10% - -
3 Audit Fee 28,250.00 1.5% 375.00 375.00 37033446 2079,04.29
15,832.89 16,026.00
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